Element Of Cost 


Material 

Labor 

FOH 



Payroll 


It is infect a salaries and wages 
which an employer pay its employee 


VU 




Payroll include 


Salaries and wages of direct labor. 
Salaries and wages of indirect labor 
Salaries and wages of administration 
Salaries and wages of sales 


VU 



Salaries & Wages 


Salaries: A fixed amount paid after a 
month or annually 

Wages The amount which is paid 
hourly or unit produced basis 


VU 




Clock Card or Smart Card 


Clock card contains time of arrival 
and departure of an employee. 


Date 

Name 

Time In 

Time Out 

Signature 












VU 



Time Sheet 


Time sheet shows a proper record 
that how much time a person work 


VU 





Job Sheet 


Hours 

Wage Rate 

Labor cost 





vu 



Net Pay f Take Home Pay 

Gross Pay - Deduction = 

Net pay or Take home pay 

Gross Pay = Basic Pay + Bonus pay 

♦ Overtime payment ♦ Shift allowance 

♦ Other allowance ♦ Perquisites 

♦ Rent allowance 

♦ Conveyance allowance 


VU 





Net pay 


Basic Pay 

♦ Bonus 

♦ Ovortimo payment 

♦ Other allowance 
Gross pay 

♦ Statutory deduction 

♦ Non Statutory deduction 
Not Pay 

VU 



Payroll Entries 

Payroll Prepare 

Payroll expenses 100 

Deduction of income tax 5 


Payroll Payable 


Payroll Distribution 


Work in process 

20 

FOM 

30 

Administrative expense 

40 

Selling expenses 

10 


Payroll expenses 


100 




Payroll Entries 


Payment 

Accrued payroll 95 

Bank 95 



Exercise 


Direct Labor 

R> 15,000 

Indirect Labor 

10,000 

Sales Salaries 

7,000 

Administrative Salarios 

8,000 

Tot.il 

40,000 

Deductions 


Income tax 

4,000 

Group insurance 

1,000 


vu 




Solution 


1- Payroll 40.000 

Income tax (Payable) 4.000 

Group insurance (Payable) 1.000 

Payroll Payablo 35.000 

2- Payroll payable 35.000 

Voucher payable 35.000 

vu 



Solution 


Voucher payable 

35.000 

Bank 

35.000 

Work In process 

15.000 

FOH 

10.000 

Sales force 

7.000 

Administrative 

8 000 

Payroll expenses 

40000 


vu 




Pay-Slip 

Name: Company Name 

Month: Deaignatkm: 

Scale 


Groat Pay 


Net 

5e»te Pay 


Total 


Pey 







vu 




